City of Wdllsville
411 Main $t., P.O. Box 455
Wellsville, KS 66092

Specia Council Meeting
Tuesday, July 17, 2012
6:00 p.m.

A specia meeting of the Wellsville City Council was Tuesday, July 17, 2012 at 6:00 p.m. to review and
vote on a special events application submitted by Smokey’s BBQ, discuss and authorize Supt. Crossto act
on behalf of the City in SPWUA negotiations and work on the 2013 city budget. Councilmen present were
Cory Cunningham, Jared Eggleston, Ryan Y oung, Mike McAfee and David Rogers.

Mayor Lytle called the special meeting to order at 6:00 p.m.

A special events application from Smokey’s BBQ was submitted for Council for approval. The event
application isto hold a concert on the 500 block of Main Street outside of Smokey’s BBQ establishment on
Sunday, July 20" from 6 to 12:00 (midnight).

Councilman Jared Eggleston moved to allow Smokey’s BBQ a special events permit for Sunday, July 29"
blocking off all of Main Street between 5" & 6" Streets from 5:00 p.m. to 11:00 p.m. for a Treesa Dowling
Gold band concert. Councilman Ryan Y oung seconded. Motion passed 5 to 0.

City Supt. Christopher Cross updated Council on the SPWUA board activities. The City of DeSoto has
extended an offer of 3.1 million for the treatment plant infrastructure  Supt. Cross asked Council for
guidance on how to proceed if DeSoto continues to stand with this offer. A 1.5 million dollar offer equates
to 16 cents per thousand in the cost of the water. Every million over the 1.5 million reflects an additional
16 cents per thousand. Supt. Cross needs authorization from Council to negotiate in a counter offer.

The SPWUA iswanting to have a contract finalized by September 2012.

Councilman Ryan Y oung moved to negotiate at the rate of 1.5 million for the treatment plant
infrastructure. Councilman Jared Eggleston seconded. Motion passed 5 to 0.

Gregg Neis CPA submitted a revised 2013 city budget for Council to use as a discussion draft. The draft
budget consist of amil levy of 48.04 which adds 5 mils overall.

Mr. Neisinformed council that an Employee Benefit Trust Fund needs to be established for two employees
who will beretiring in 2014. A large percentage of their retirement package costs have been added to this
2013 budget.

A fulltime employee for public works was discussed. Public works currently has two part-time employees.
One of these employeesis considering to no longer work part time.  Supt. Cross would liketo fill the
fourth full time man slot that he’ s been holding open since the departure of Kent Hickman.

Supt. Cross asked Council to establish a new reserve fund for public works equipment of al kinds.
Currently the special highway fund supports a special equipment fund transfer of $10,000 every year that
can only be used for street equipment.  Supt. Cross wants Council to do away with the Special Machinery
Fund and establish a Public Works Equipment Reserve Fund that will allow him to purchase equipment for
other departments, such as mowers for the cemeteries or parks.

The consensus of the Council agreed to turn the special machinery fund into the public works equipment
reserve fund.

Mr. Neisinformed Council that a patrol car lease payment of $10,000 is currently in the 2012 budget.
$5,000 was added to the police department budget to start a patrol car |ease reserve



Council had Mr. Neis add $10,000 to the projected sales tax revenues and increase the street department
budget to $117,000.

Mr. Neisinformed Council that the budget summary mil levy with discussed budget changes would be
published with a 47.449 mil levy, which isa5 mil increase over the 2012 city budget.

A public hearing to finalize the city budget was set for August 8, 2012 at 6:00 p.m.

Councilman Mike McAfee moved to publish the city’s 2013 proposed budget at 47.449 mils. Councilman
Cory Cunningham seconded. Motion passed. 510 0.

Councilman Ryan Y oung moved to adjourn. Councilman David Rogers seconded. Motion passed 5 to 0.
The meeting adjourned at 8:45 p.m.
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DonnaLayton



